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Chinais an important U.S. trading

partner
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		1989		11.9897		5.7554

		1990		15.2374		4.8064
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		1994		38.7868		9.2817

		1995		45.5432		11.7537
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... but trade has become unbalanced

over time

U.S.-China Trade in Goods
800

600
m US Exports to China

400 m Chinese Imports to US
Trade Deficit

$ Billions

200

0

-200

-400
2018 Deficit: $419.2B

-600

1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018

Source: U.S. Census Bureau 5




Chart1

		1985		1985		1985

		1986		1986		1986

		1987		1987		1987

		1988		1988		1988

		1989		1989		1989

		1990		1990		1990

		1991		1991		1991

		1992		1992		1992

		1993		1993		1993

		1994		1994		1994

		1995		1995		1995

		1996		1996		1996

		1997		1997		1997

		1998		1998		1998

		1999		1999		1999

		2000		2000		2000

		2001		2001		2001

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005

		2006		2006		2006

		2007		2007		2007

		2008		2008		2008

		2009		2009		2009

		2010		2010		2010

		2011		2011		2011

		2012		2012		2012

		2013		2013		2013

		2014		2014		2014

		2015		2015		2015

		2016		2016		2016

		2017		2017		2017

		2018		2018		2018



Chinese Imports to US

US Exports to China

Trade Deficit

3.8617

3.8557

-0.006

4.771

3.1063

-1.6647

6.2936

3.4973

-2.7963

8.5109

5.0216

-3.4893

11.9897

5.7554

-6.2343

15.2374

4.8064

-10.431

18.9692

6.2782

-12.691

25.7275

7.4185

-18.309

31.5399

8.7629

-22.777

38.7868

9.2817

-29.5051

45.5432

11.7537

-33.7895

51.5128

11.9926

-39.5202

62.5577

12.8622

-49.6955

71.1686

14.2412

-56.9274

81.7882

13.1111

-68.6771

100.0182

16.1852

-83.833

102.2784

19.1823

-83.0961

125.1926

22.1277

-103.0649

152.436096898

28.367942859

-124.068154039

196.682033935

34.427772456

-162.254261479

243.470104795

41.192010123

-202.278094672

287.774352612

53.673008343

-234.101344269

321.442866934

62.936891576

-258.505975358

337.772627823

69.732837543

-268.03979028

296.373883488

69.496678611

-226.877204877

364.952633595

91.911080944

-273.041552651

399.371232631

104.121523635

-295.249708996

425.619082637

110.516615672

-315.102466965

440.430019592

121.746188637

-318.683830955

468.474894856

123.657203406

-344.81769145

483.201655364

115.873365314

-367.32829005

462.542004554

115.54550766

-346.996496894

505.469954379

129.893586716

-375.576367663

539.503

120.341

-419.162



Sheet1

		Year		Chinese Imports to US		US Exports to China		Trade Deficit

		1985		3.8617		3.8557		-0.006

		1986		4.771		3.1063		-1.6647
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Unfair Chinese trade policies have harmed

U.S. businesses

» Theft of IP, trade secrets and commercial information

» Laws and regulatory processes that discriminate against foreign

companies

» Forced tech transfer or forced provisioning of licensing at non-market

terms that favor Chinese industry

» Government directed acquisition of cutting-edge technologies to

support to Chinese companies
» Subsidies and special treatment for SOEs and “national champions”

» Foreign investment restrictions
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Example: Chinese state-owned enterprises

(SOEs) have expanded their market reach

I Things of state H

China, 200 biggest state-controlled firms’ share

» China has more than 150,000 SOEs in

operation of global market, by revenue, %
Il 2008 Bl 2015
0 5) 10

» Since 2015 SOE investment has grown
faster than private-sector investment,
reversing a decades-long trend

Diversified banks
Coal

Electric utilities

» China’s 200 biggest SOEs account for steel
9% of global revenues in coal mining, Carmakers
6% in car-making and 5% in Gold
construction Aerospace

and defence

Metals and mining

Sources: S&P CapitalIQ; The Economist




Example: Cyber-theft from U.S.

computer networks
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China's hackers are stealing
U.S. firms again, experts say

A report by the cybersecurity firm CrowdStrike says China is ramping up efforts to steal US.
intellectual property under Trump.




It’s not just an issue for American

businesses

*Our businesses should have the same
opportunities in China as Chinese
Industries enjoy In our countries. . .We are
looking forward to China demonstrating
that it will not waver and will deepen its
opening-up and reform policy in order to
create a level playing field for foreign
businesses in China.”

Ambassadors to China: Jean-Maurice Ripert (France)
Dr. Clemens von Goetze (Germany)
November 2018
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The U.S government has acted to

encourage Chinato trade fairly

Jan 2018: Anti-dumping duties on solar panels and washing machines
Mar 2018: Tariffs on steel (25%) and aluminum (10%)

Jul 2018: Tariffs on $50 billion in Chinese goods related to their sensitive
technology industrial policy

Jul 2018: WTO dispute settlement regarding discriminatory IP licensing

Sep 2018: Tariffs on $200 billion in response to China retaliation;
planned tariff increase to 25% (from 10% frozen) if trade negotiations fail

Trade negotiations with China are ongoing
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The United States seeks a fair and

reciprocal trading relationship

U.S. Objectives of Trade Negotiations

» Our goals are to change the current trade dynamic to ensure that China
plays by the rules it agreed-to when it joined the WTO in 2001.

* We seek a level playing field for U.S. businesses, workers, and
farmers, whose interests have been harmed by China’s anti-competitive
behavior.

« China should end unfair and anti-competitive trade and investment
practices and honor its commitments to open its markets.
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Possible impact on
Cambodia?
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Possible short-term economic

Impacts to Cambodia

Opportunities

- Increased investment

- Increased exports

13

Risks

- Transshipment risks
- China slowdown

- Potentially shifting

trade patterns




Longer-term risks to Cambodia are

significant

“Given Cambodia’s increased dependency on
China for its FDI, tourism, and official
development assistance, a sharp downturn in
the Chinese economy will diminish
Cambodia’s growth outlook”

Cambodia Economic Update, October 2018
The World Bank
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Cambodia has had undeniably strong

growth over the past two decades

Cambodian GDP — 1998 - 2017
(Current US$)
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But now, the country is economically

dependent on China

Key Levers of Cambodia's Economy
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China’s increasing role in Cambodia’s

economy: tourism and trade

Chinese Tourist Arrivals Total Trade: China-Cambodia
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200,000 . $1
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2012 2017 2012
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China’s increasing role in Cambodia’s economy:

assistance and investment

Chinese FDI in Cambodia Chinese ODA in Cambodia
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As Cambodia’s largest trading partner,

trade iIs largely imbalanced

Cambodia-China Total Cambodia-US Total Trade
Trade (2017) (2017)
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The U.S. approach: Openness, reciprocity, and

fairness In the Indo-Pacific

FREE

Freedom of states from coercion. Protect sovereignty, strengthen regional
architecture, resolve disputes peacefully in accordance with international law.

Free people. Promote fundamental rights and democratic values.

OPEN

Open trade and investment. Enable free, fair, and reciprocal trade.
Encourage open investment environments and market economics.

Open connectivity. Ensure open sea lanes, open airways, open cyberspace.
Foster connectivity to drive regional integration and economic growth.

SECURE

Secure partners. Build a flexible, resilient network of security partners to
promote regional stability, advance maritime security, and address shared

threats such as transnational crime and terrorism.
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Questions?
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